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New Economic Power House

• China – The world’s second largest 

economy

• World most – Population; FX reserves; 

Export growth; GDP growth; Capital 

Inflows

• Closed Economy - Managed Currency; 

Capital Control

• Liberalization – Use of Renminbi



2 Tier System

• Onshore & Offshore RMB currency system

• Requires Non-resident exchange 
participation

• External clearing houses establishment

• Genuine Renminbi usage

• Comprehensive think through in the 
monetary logistic flows

• QDII, Trades, Retails = QFII, Trades, 
Interbanks



Offshore RMB Centres

• Pilot Schemes – Regionalization

• Genuine Demand – Retail; Trades; Capital 

Finance; Investment

• Offshore CNH Markets – FX; Trade 

Finance; Loans; Bonds; Securities; Funds; 

Insurance Products



Bonds

• Corporate Bonds – Overseas; Mainland; 

H.K.

• Agency – Supranational; Semi 

Government; Government

• Banks – European; U.S.; H.K.; China

• Synthetic – Structured Notes

• Hybrid - Convertible Instruments



Short Name Coupon Maturity

Currenc

y

Announce 

Date

Moody's 

Rating

S&P 

Rating Amount Issued

CHINA CON BK HK 0.750 6/8/2012 CNY 6/15/2011 111,000,000

ICBC ASIA 0.750 6/22/2012 CNY 6/15/2011 100,000,000

BK OF CHINA/HK 0.400 9/15/2011 CNY 6/14/2011 213,000,000

BK OF CHINA/HK 0.500 12/22/2011 CNY 6/14/2011 102,000,000

BK OF CHINA/HK 0.000 6/20/2012 CNY 6/14/2011 840,000,000

CHINA CON BK HK 0.600 12/15/2011 CNY 6/14/2011 220,000,000

ICBC ASIA 0.750 6/21/2012 CNY 6/14/2011 300,000,000

BK OF COMM - HK 1.200 6/24/2013 CNY 6/13/2011 300,000,000

BLUE SKY FLIERS 6.500 6/20/2014 CNY 6/13/2011 600,000,000

AGR BK CHINA(HK) 1.200 6/24/2013 CNY 6/10/2011 1,000,000,000

CHINA CON BK HK 0.000 12/22/2011 CNY 6/10/2011 119,000,000

CHINA CON BK HK 1.700 6/17/2016 CNY 6/10/2011 406,500,000

BK OF CHINA/HK 0.440 9/8/2011 CNY 6/8/2011 A1e 231,000,000

BK OF CHINA/HK 0.550 12/15/2011 CNY 6/8/2011 125,000,000

BK OF CHINA/HK 0.600 6/22/2012 CNY 6/8/2011 152,000,000

BK OF CHINA/HK 1.700 6/15/2016 CNY 6/8/2011 400,000,000

CHINA CON BK HK 0.700 6/22/2012 CNY 6/8/2011 128,000,000

CHINA CON BK HK 0.750 6/22/2012 CNY 6/8/2011 220,000,000

CHINA DEVELOP BK 0.600 6/17/2013 CNY 6/8/2011 800,000,000

CHINA DEVELOP BK 0.850 6/13/2014 CNY 6/3/2011 NR 500,000,000

MTR CORP (C.I.) 0.625 6/17/2013 CNY 6/2/2011 Aa1 1,000,000,000

CREDIT AG CIB HK 0.400 12/8/2011 CNY 6/1/2011 389,000,000

CNH Bonds Issued in H.K.



CNH China Development Bank 2.7% 11 Nov 2013



Onshore China Development Bank 3.21% 22 Nov 2013



Securities

• Listed Securities – Mainland / H.K.

• REIT – Property Related

• Stocks - Convertible Instruments Linked 

with Renminbi



Short Name Market Cap

Price

:D-1

Dvd Ind Yld -

Gross Name Ind Subgroup

REGAL REAL ESTAT 8,273,874,944 2.53 7.51 富豪產業信託 REITS-Hotels

CHAMPION REIT 21,696,339,968 4.38 4.959 冠君產業信託 REITS-Diversified

GZI REIT 4,263,890,944 4 6.027 越秀房地產投資信託基金 REITS-Office Property

SUNLIGHT REIT 3,902,769,920 2.48 6.456 陽光房地產投資信託基金 REITS-Diversified

RREEF CHINA 

COMM 2,019,100,032 4.35 0 睿富房地產基金 REITS-Diversified

PROSPERITY REIT 2,458,012,928 1.85 5.903 泓富產業信託 REITS-Office Property

LINK REIT 58,712,100,864 27 4.091

領匯房地産投資信託基金 [ﾘﾝ
ｸREIT] REITS-Shopping Centers

HUI XIAN REIT 23,950,000,128 4.77 0 匯賢產業信託 REITS-Hotels

CNH REITS Issued in H.K.



CNH REITS Issued in H.K.



CNH Convertible Securities Issued in H.K.



Opportunities

• China Exposures - Currency appreciation

• Bonds – Yield Enhancement; Credit Risk 

Premiums; Scarcity Values

• Listed Securities – Capital Appreciation; 

Stable Dividend Streams; Sector 

Exposures



Strategies

• What are the objectives of the investments?

• Can you hedge the currency exposures?

• Do you need any liquidity requirements?

• What are the markets, industry sectors 
and types of company can offer the long 
term goals?

• Can I have the regular checks & balances 
in my Renminbi investments?



Investment Risks

• Currency Convertibility

• Market liquidity

• Instrument structure

• Volitilities

• Transparency

• Corporate Risk

• Financial Risk



Thank You!


